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INDEPENDENT AUDITORS’ REPORT 

To the Board of Directors of 
Raymond F. Kravis Center for the Performing Arts, Inc. 

  

Report on the Audit of the Financial Statements 

Opinion 

We have audited the financial statements of Raymond F. Kravis Center for the Performing Arts, Inc. (the 
“Organization”), which comprise the statements of financial positions as of June 30, 2025 and 2024, and 
the related statements of activities and changes in net assets, functional expenses, and cash flows for each 
of the years then ended, and the related notes to the financial statements. 

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial 
position of Raymond F. Kravis Center for the Performing Arts, Inc. as of June 30, 2025 and 2024, and the 
changes in its net assets and its cash flows for each of the years then ended in accordance with accounting 
principles generally accepted in the United States of America. 

Basis for Opinion 

We conducted our audits in accordance with auditing standards generally accepted in the United States of 
America (“GAAS”). Our responsibilities under those standards are further described in the Auditors’ 
Responsibilities for the Audit of the Financial Statements section of our report.  We are required to be 
independent of the Organization and to meet our other ethical responsibilities, in accordance with the 
relevant ethical requirements relating to our audits.  We believe that the audit evidence we have obtained 
is sufficient and appropriate to provide a basis for our audit opinion. 

Responsibilities of Management for the Financial Statements 

The Organization’s management is responsible for the preparation and fair presentation of these financial 
statements in accordance with accounting principles generally accepted in the United States of America, 
and for the design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or error. 

In preparing the financial statements, management is required to evaluate whether there are conditions or 
events, considered in the aggregate, that raise substantial doubt about the Organization’s ability to continue 
as a going concern for one year after the date that the financial statements are available to be issued. 

“EisnerAmper” is the brand name under which EisnerAmper LLP and Eisner Advisory Group LLC and its subsidiary entities provide professional services. 
EisnerAmper LLP and Eisner Advisory Group LLC are independently owned firms that practice in an alternative practice structure in accordance with the AICPA 
Code of Professional Conduct and applicable law, regulations and professional standards. EisnerAmper LLP is a licensed CPA firm that provides attest services, 
and Eisner Advisory Group LLC and its subsidiary entities provide tax and business consulting services. Eisner Advisory Group LLC and its subsidiary entities are 
not licensed CPA firms. 

https://www.eisneramper.com


Auditors’ Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are 
free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes 
our opinion.  Reasonable assurance is a high level of assurance but is not absolute assurance and therefore 
is not a guarantee that an audit conducted in accordance with GAAS will always detect a material 
misstatement when it exists.  The risk of not detecting a material misstatement resulting from fraud is higher 
than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control.  Misstatements are considered material if there is a 
substantial likelihood that, individually or in the aggregate, they would influence the judgment made by a 
reasonable user based on the financial statements. 

In performing an audit in accordance with GAAS, we: 

• Exercise professional judgment and maintain professional skepticism throughout the audit.  

• Identify and assess the risks of material misstatement of the financial statements, whether due to 
fraud or error, and design and perform audit procedures responsive to those risks.  Such procedures 
include examining, on a test basis, evidence regarding the amounts and disclosures in the financial 
statements. 

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures 
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the Organization’s internal control.  Accordingly, no such opinion is expressed. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluate the overall presentation of the 
financial statements. 

• Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that 
raise substantial doubt about the Organization’s ability to continue as a going concern for a 
reasonable period of time. 

We are required to communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit, significant audit findings, and certain internal control-related matters 
that we identified during the audit. 

EISNERAMPER LLP 
West Palm Beach, Florida 
November 14, 2025 

EisnerAmper LLP 
www.eisneramper.com 
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Statements of Financial Position 

June 30, 
2025 2024 

ASSETS 
Cash and cash equivalents $ 644,447 $ 1,981,214       
Investments 124,019,445 112,619,102 
Pledges and contributions receivable, net 10,127,048 11,662,720 
Prepaid expenses and other assets 1,860,428 1,851,648 
Interest rate swaps 156,297 826,682 
Property and equipment, net 77,213,278 79,410,589 

Total assets $  214,020,943 $ 208,351,955      

LIABILITIES 
Accounts payable and accrued expenses $ 1,389,077 $ 2,058,165       
Advance ticket sales and theater rental deposits 9,978,838 8,621,268 
Long-term debt, net 51,021,906 51,009,774 

Total liabilities 62,389,821 61,689,207 

Commitment and contingencies (Note N) 

NET ASSETS 
Without donor restrictions 106,512,078 102,719,763 
With donor restrictions 45,119,044 43,942,985 

Total net assets 151,631,122 146,662,748 

$  214,020,943 $ 208,351,955      



RAYMOND F. KRAVIS CENTER FOR THE PERFORMING ARTS, INC. 

See notes to financial statements. 4 

Statements of Activities and Changes in Net Assets 

Year Ended June 30, 
2025 2024 

Without Donor 
Restrictions 

With Donor 
Restrictions  Total 

Without Donor 
Restrictions 

With Donor 
Restrictions  Total 

Public support and revenue: 
Theater admission $ 24,162,202 $   - $   24,162,202 $  24,142,149 $  - $  24,142,149 
Theater rentals 1,189,591 - 1,189,591 1,375,588 -    1,375,588     
Other theater income 5,273,544 - 5,273,544 4,424,036 -    4,424,036     
Contributions and sponsorships 3,095,030 6,667,312 9,762,342 2,408,422 4,524,315     6,932,737     
Special events, net of direct benefit to donors of $423,004 and 

$497,536 for 2025 and 2024, respectively 1,065,000 - 1,065,000 950,000 -    950,000     

34,785,367 6,667,312 41,452,679 33,300,195 4,524,315     37,824,510     

Net assets released from restrictions 8,422,727 (8,422,727) - 8,558,263 (8,558,263)     -    

Total public support and revenue 43,208,094 (1,755,415) 41,452,679 41,858,458 (4,033,948)     37,824,510     

Expenses: 
Program services: 

Theater programming 26,106,991 - 26,106,991 26,691,947 -    26,691,947     
Outreach and education 5,074,421 - 5,074,421 4,201,890 -    4,201,890     
Theater operation 7,674,652 - 7,674,652 7,363,910 -    7,363,910     

Total program services 38,856,064 - 38,856,064 38,257,747 -    38,257,747     

Supporting services: 
Management and general 6,011,705 - 6,011,705 5,589,688 -    5,589,688     
Fundraising and membership development 1,704,657 - 1,704,657 1,770,265 -    1,770,265     

Total supporting services 7,716,362 - 7,716,362 7,359,953 -    7,359,953     

Total expenses 46,572,426 - 46,572,426 45,617,700 -    45,617,700     

Change in net assets before investment 
and other activity (3,364,332) (1,755,415) (5,119,747) (3,759,242) (4,033,948)     (7,793,190)     

Investment and other activity: 
Investment earnings, net 7,827,032 2,931,474 10,758,506 11,977,385 4,519,332     16,496,717     
Unrealized loss on interest rate swaps (670,385) - (670,385) (239,476) -    (239,476)     

Net investment and other activity 7,156,647 2,931,474 10,088,121 11,737,909 4,519,332     16,257,241     

Increase in net assets 3,792,315 1,176,059 4,968,374 7,978,667 485,384     8,464,051     

Net assets, beginning of year 102,719,763 43,942,985 146,662,748 94,741,096 43,457,601     138,198,697     

Net assets, end of year $ 106,512,078    $   45,119,044 $   151,631,122 $  102,719,763 $  43,942,985 $  146,662,748 
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Statement of Functional Expenses 
Year ended June 30, 2025 
(with summarized information for June 30, 2024) 

Program Services Supporting Services 

Theater 
Programming 

Outreach and 
Education 

Theater 
Operation 

Program 
 Services 

Management 
and 

General 

Fundraising 
and 

Membership 
Development 

Total 
Supporting 
Services 

Total Expenses 
2025 2024 

Salaries, benefits and taxes $ 3,130,631 $ 494,868 $ 5,537,873 $ 9,163,372 $  3,259,656 $    1,099,480 $ 4,359,136 $   13,522,508 $   12,703,506 
Artist amenities 292,989       262,682       - 555,671 - -      - 555,671 560,167 
Artist fees 12,395,369       1,861,922       - 14,257,291 - -      - 14,257,291 14,369,209 
Credit card processing fees 586,357       52,920       - 639,277 - 43,930       43,930 683,207 703,103 
Décor for donor events -      -      - - - 191,220       191,220 191,220 222,365 
Food and beverage for donor related events -      -      - - - 244,853       244,853 244,853 229,464 
Institutional advertising 335,698       8,109       - 343,807 - -      - 343,807 376,389 
Interest expense 1,001,183       194,600       294,317 1,490,100 230,544 -      230,544 1,720,644 2,032,321 
Maintenance and custodial 506,015       98,354       148,753 753,122 116,521 49,066       165,587 918,709 872,215 
Miscellaneous presentation expenses 72,049       69,341       - 141,390 - -      - 141,390 87,988 
Office and information technology expenses 25,135       -      - 25,135 1,022,536 -      1,022,536 1,047,671 784,214 
Other miscellaneous donor benefit items -      -      - - - 230,012       230,012 230,012 260,693 
Other miscellaneous expenses 8,496       5,749       83,969 98,214 75,411 -      75,411 173,625 245,878 
Outside professional services 139,490       -      - 139,490 256,276 89,400       345,676 485,166 592,459 
Outside security -      -      267,868 267,868 - -      - 267,868 255,691 
Printing and promotional materials -      -      452 452 - 43,973       43,973 44,425 94,098 
Property  and liability insurance 943,741       183,435       277,431 1,404,607 217,317 91,510       308,827 1,713,434 1,843,542 
Show related advertising 1,402,323       324,086       - 1,726,409 - -      - 1,726,409 1,497,475 
Stage labor and technical costs 1,648,125       684,131       - 2,332,256 - -      - 2,332,256 2,072,190 
Student transportation costs -      130,722       - 130,722 - -      - 130,722 141,276 
Utilities 455,999       88,633       134,049 678,681 105,004 44,217       149,221 827,902 887,589 
Depreciation and amortization 3,163,391       614,869       929,940 4,708,200 728,440 -      728,440 5,436,640 5,283,404 

Total expenses, excluding 
special events 26,106,991       5,074,421       7,674,652 38,856,064 6,011,705 2,127,661       8,139,366 46,995,430 46,115,236 

Special events - cost of direct benefit to donors: 
Food and entertainment -      -      - - - (159,255)       (159,255) (159,255) (152,345) 
Décor and other -      -      - - - (263,749)       (263,749) (263,749) (345,191) 

-      -      - - - (423,004)       (423,004) (423,004) (497,536) 

Total functional expenses $    26,106,991 $ 5,074,421 $ 7,674,652 $ 38,856,064 $  6,011,705 $    1,704,657 $ 7,716,362 $   46,572,426 $   45,617,700 
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Statement of Functional Expenses 
Year ended June 30, 2024 

Program Services Supporting Services 

 Theater 
Programming 

 Outreach 
and 

Education 
 Theater 

Operation 
 Program 
Services 

 Management 
and  

General 

 Fundraising 
and 

Membership 
Development 

 Total 
Supporting 

Services Total 

Salaries, benefits and taxes $  3,002,193 $   410,010 $   5,234,957 $  8,647,160 $  2,930,738 $   1,125,608 $   4,056,346 $ 12,703,506 
Artist amenities 309,103 251,064 - 560,167 - - - 560,167 
Artist fees 12,811,831 1,557,378 - 14,369,209 - - - 14,369,209 
Credit card processing fees 621,390 40,265 - 661,655 - 41,448 41,448 703,103 
Décor for donor events - - - - - 222,365 222,365 222,365 
Food and beverage for donor related events - - - - - 229,464 229,464 229,464 
Institutional advertising 367,949 8,440 - 376,389 - - - 376,389 
Interest expense 1,237,167 194,757 341,316 1,773,240 259,081 - 259,081 2,032,321 
Maintenance and custodial 499,924 78,699 137,921 716,544 104,691 50,980 155,671 872,215 
Miscellaneous presentation expenses 53,749 34,239 - 87,988 - - - 87,988 
Office and information technology expenses 23,369 - - 23,369 760,845 - 760,845 784,214 
Other miscellaneous donor benefit items - - - - - 260,693 260,693 260,693 
Other miscellaneous expenses 12,188 3,378 74,091 89,657 156,221 - 156,221 245,878 
Outside professional services 131,430 - - 131,430 376,766 84,263 461,029 592,459 
Outside security - - 255,691 255,691 - - - 255,691 
Printing and promotional materials - - 751 751 - 93,347 93,347 94,098 
Property  and liability  insurance 1,056,654 166,340 291,515 1,514,509 221,279 107,754 329,033 1,843,542 
Show related advertising 1,277,070 220,405 - 1,497,475 - - - 1,497,475 
Stage labor and technical costs 1,562,944 509,246 - 2,072,190 - - - 2,072,190 
Student transportation costs - 141,276 - 141,276 - - - 141,276 
Utilities 508,735 80,086 140,352 729,173 106,537 51,879 158,416 887,589 
Depreciation and amortization 3,216,251 506,307 887,316 4,609,874 673,530 - 673,530 5,283,404 

Total expenses, excluding 
special events 26,691,947 4,201,890 7,363,910 38,257,747 5,589,688 2,267,801 7,857,489 46,115,236 

Special events - cost of direct benefit to donors: 
Food and entertainment - - - - - (152,345) (152,345) (152,345) 
Décor and other - - - - - (345,191) (345,191) (345,191) 

- - - - - (497,536) (497,536) (497,536) 

Total functional expenses $  26,691,947 $   4,201,890 $   7,363,910 $  38,257,747 $  5,589,688 $   1,770,265 $   7,359,953 $ 45,617,700 
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Statements of Cash Flows 

Year Ended 
June 30, 

2025 2024 

Cash flows from operating activities: 
Increase in net assets $ 4,968,374        $ 8,464,051 

 Adjustments to reconcile increase in net assets to net cash provided by 
(used in) operating activities: 

Depreciation and amortization 5,436,640 5,283,404 
Amortization of bond issuance costs 12,132 12,132 
Contributions received and restricted for capital campaign (1,532,304) (1,104,237) 
Contributions received for permanently restricted endowment (1,510,728) (15,956) 
Net realized and unrealized gains on investments (6,945,837) (13,409,762) 
Unrealized loss on interest rate swaps 670,385 239,476 
Donated securities (1,173,682) (217,229) 
Proceeds from the sale of donated securities 1,168,956 213,028 
Changes in: 

Pledges and contributions receivable 1,535,672 789,710 
Prepaid expenses and other assets (8,780) (305,814) 
Accounts payable and accrued expenses (669,088) 547,641 
Advance ticket sales and theater rental deposits 1,357,570 (624,353) 

Net cash provided by (used in) operating activities 3,309,310 (127,909) 

Cash flows from investing activities: 
Purchases of property and equipment (3,239,329) (2,857,256) 
Proceeds from sales of investments 38,909,629 23,993,193 
Purchases of investments (43,359,409) (16,462,142) 

Net cash (used in) provided by investing activities (7,689,109) 4,673,795 

Cash flows from financing activities: 
Paydown on long term debt - (5,000,000) 
Contributions received for permanently restricted endowment 1,510,728 15,956 
Contributions received and restricted for capital campaign 1,532,304 1,104,237 

Net cash provided by (used in) financing activities 3,043,032 (3,879,807) 

Net change in cash and cash equivalents (1,336,767) 666,079 
Cash and cash equivalents, beginning of year 1,981,214 1,315,135 

Cash and cash equivalents, end of year $ 644,447         $ 1,981,214 

Supplemental disclosure of cash flows information: 
Cash paid for interest $ 2,050,407        $ 2,253,676 
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NOTE A - ORGANIZATION 

Raymond F. Kravis Center for the Performing Arts, Inc. (the “Organization”) is a performing arts facility (the “Center”) 
in West Palm Beach, Florida, consisting of a 2,200-seat theater, a 350-seat playhouse, and a five-story multi
purpose building.  The Organization’s customers and donors consist primarily of residents of Palm Beach County, 
Florida, and neighboring areas. 

-

NOTE B - SUMMARY OF SIGNIFICANT POLICIES 

[1] Basis of accounting: 

The financial statements of the Organization have been prepared utilizing the accrual basis of accounting 
conforming to accounting principles generally accepted in the United States of America (“U.S. GAAP”), as 
applicable to not-for-profit entities.  

[2] Use of estimates: 

The preparation of financial statements in conformity with U.S. GAAP requires the Organization’s 
management to make estimates and assumptions that affect the reported amounts of assets, liabilities, public 
support and revenue and expenses, as well as the disclosure of contingent assets and liabilities.  Actual 
results could differ from those estimates and assumptions. 

[3] Cash and cash equivalents: 

For financial-reporting purposes, the Organization considers all highly liquid instruments, purchased with an 
original maturity of three months or less, to be cash equivalents, with the exception of those cash and cash 
equivalents that are part of the Organization’s investment portfolio.  

[4] Investments: 

The Organization’s investments in equity securities and exchange-traded funds, corporate debt securities, 
fixed income funds and structured investment notes are reported at their fair values in the statements of 
financial position based on quoted market prices.  Cash and cash equivalents held as part of the investment 
portfolio are also included in the balances reported as investments. The Organization’s investments in private 
equity, hedge and real estate investment funds are valued at their daily net asset value (“NAV”). If the reported 
NAV of the alternative investments are not calculated in a manner consistent with the measurement 
accounting principles under U.S. GAAP, then the Organization adjusts the reported NAV to reflect the impact 
of those measurement principles. 

The Organization’s investments, in general, are subject to various risks, such as interest-rate, market, and 
credit risks. Due to the level of risk associated with certain investment vehicles, it is at least reasonably 
possible that changes in the values of those securities could occur in the near term and that such changes 
could materially affect the amounts reported in the financial statements. 

Investment transactions are recorded on a trade-date basis.  Realized gains and losses on investments sold, 
and unrealized appreciation and depreciation on investments held, are reported in the statements of activities 
and changes in net assets as increases or decreases in net assets without donor restrictions unless their use 
is restricted through donor stipulation. Realized gains and losses on investments are determined by 
comparison of the cost basis to proceeds at the time of disposition. Unrealized gains and losses on 
investments are determined by comparing the investments’ costs to the fair value at the end of each year. 
The earnings from dividends and interest are recognized when earned. 
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NOTE B - SUMMARY OF SIGNIFICANT POLICIES  (CONTINUED) 

[4] Investments:  (continued) 

Donated securities are recorded at their estimated fair values on the dates of donation.  The Organization's 
policy is to sell donated securities immediately and, accordingly, for the purpose of the statements of cash 
flows, donated securities and the proceeds generated from their sales are included within operating activities. 

Investment expenses include the services of bank trustees, investment managers, and custodians. The 
balances of investment management fees disclosed in Note D are those specific fees charged by the 
Organization’s various investment managers in each fiscal year; however, they do not include those fees that 
may be embedded in various other investment accounts and transactions. 

[5] Pledges and contributions receivable, net: 

Unconditional pledges and contributions are recorded as receivables at the time such pledges are received. 
Pledges that are expected to be collected within one year are recorded at net realizable value.  Pledges that 
are expected to be collected in future years are recorded at the present value of their estimated future cash 
flows. The discounts on those amounts are computed using a risk-free rate of return appropriate for the 
expected term of the promise to give. Amortization of the discounts is included in contributions and 
sponsorships revenue. 

Pledges receivable are periodically reviewed by management for collectability.  Bad debts are provided for on 
the allowance method based on historical experience and management’s evaluation of outstanding pledges 
receivable. Pledges are written off when they are deemed uncollectible. Management has recorded no 
allowance as of June 30, 2025 and 2024. 

[6] Property and equipment: 

Property and equipment are stated at their original costs at the dates of acquisition, or, if contributed, at their 
estimated fair values at the dates of donation, net of accumulated depreciation. The Organization capitalizes 
as assets those items of property and equipment that have a cost of $500 or more and have useful lives 
greater than one year, whereas minor costs for repairs and maintenance are expensed as incurred. 
Depreciation and amortization of property and equipment is provided using the straight-line method over the 
estimated useful lives of the respective assets. Buildings and parking garage are depreciated over 40 years, 
furniture, fixtures and equipment range from 5 to 10 years, and computer software is amortized over 5 years. 

Management evaluates the recoverability of the investment in long-lived assets on an on-going basis and 
when triggering events indicate that the fair value of the long-lived assets may be less than the carrying value 
and recognizes any impairment in the year of determination. There were no triggering events during the fiscal 
years 2025 and 2024 requiring management to test for impairment adjustment to property and equipment. 
However, it is reasonably possible that relevant conditions could change in the near term and necessitate a 
change in management’s estimate of the recoverability of these assets. 

[7] Net assets: 

The net assets of the Organization and the changes therein are reported as follows: 

(i) Net assets without donor restrictions: 

The Organization’s net assets without donor restrictions represent those resources that are not subject to 
donor-imposed restrictions (or certain grantor-imposed) as to their use and are available for current 
operations.  The Board-designated funds, the related resources of which are subject to future uses at the 
discretion of the Board of Directors, are without donor restrictions and serve as funds reserved by the 
Board that are not considered endowments (see Note K). 
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NOTE B - SUMMARY OF SIGNIFICANT POLICIES  (CONTINUED) 

[7] Net assets:  (continued) 

(ii) Net assets with donor restrictions:  

Net assets with donor restrictions represent those resources that are subject to donor-imposed or certain 
grantor-imposed restrictions, such as specific purposes and/or the passage of time.  Also included in net 
assets with donor restrictions are donor restrictions that are perpetual in nature and subject to the 
requirements of the Florida Uniform Prudent Management of Institutional Funds Act (“FUPMIFA”).  These 
donors have stipulated that those resources be maintained in perpetuity with the resultant income and net 
capital appreciation arising from underlying assets to be used in the satisfaction of the wishes of those 
donors.  When a donor restriction expires, that is, when a stipulated time restriction ends, or a purpose 
restriction is accomplished, or funds are appropriated through an action of the Board of Directors, net 
assets with donor restrictions are reclassified as net assets without donor restrictions and are reported in 
the statements of activities and changes in net assets as “net assets released from restrictions.” 

[8] Bond issue costs: 

Bond issue costs are capitalized and amortized on the straight-line basis over the term of the bonds and are 
presented in the statements of financial position as a direct deduction from the related liability.  As of June 30, 
2025 and 2024, bond issue costs totaled $430,390, less accumulated amortization of $182,296 and $170,164, 
respectively. Amortization for each of the years ended June 30, 2025 and 2024 totaled $12,132 and is 
recorded as interest expense. Future amortization will be approximately $12,000 per year. 

[9] Revenue recognition: 

The Organization has five main sources of revenue: theater admissions revenue, theater rentals, other theater 
income, contributions and sponsorships, and special events revenue.  

(i) Theater admissions and theater rentals:  

The majority of the Organization’s revenues from contracts with customers are generated from 
theater admissions and theater rentals that are considered to be single performance obligations. 
Revenues for performance obligations satisfied at a point in time are recognized when the services 
are provided, which is when the related theater performances are presented. Tickets for theater 
performances are generally made available for purchase at the time the theater performance is 
advertised, which is less than one year prior to the date of the performance, and are nonrefundable. 
Payments for theater rentals are generally paid less than one year in advance of the theater 
performance. 

  

Payments received for advance ticket sales and theater rentals are reported as a liability for advance 
ticket sales and theater rental deposits until the theater performance is presented.  The aggregate 
amount of the Organization’s contract performance obligation includes advance ticket sales, theater 
rental deposits and gift certificates which are reported as a current liability on the statements of 
financial position. The liability for advance ticket sales and theater rental deposits totaled $9,055,413, 
$7,868,639 and $8,385,439 as of June 30, 2025, 2024, and July 1, 2023, respectively. Because the 
performance obligation for advance ticket sales and theater rental deposits relate to contracts with a 
duration of less than one year, the Organization has elected to apply the practical expedients not to 
disclose the aggregate amount of the transaction price allocated to performance obligations that are 
unsatisfied at the end of the reporting period and not to capitalize the incremental costs of obtaining 
contracts.  The performance obligations for advance ticket sales and theater rental deposits will 
generally be completed in the following fiscal year when the theater performance is presented. 
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NOTE B - SUMMARY OF SIGNIFICANT POLICIES  (CONTINUED) 

[9] Revenue recognition:  (continued) 

(i) Theater admissions and theater rentals:  (continued) 

Gift certificates purchased by customers are not recognized as revenues until the gift certificate is 
redeemed for tickets to a theater performance and the performance is presented.  Gift certificates 
may also be issued to customers in certain hardship cases, such as a serious illness where the 
customer was unable to attend a theater performance.  Gift certificates do not carry an expiration date 
and, therefore, customers can redeem their gift certificates for tickets to theater performances 
indefinitely.  Historical trends indicate that a majority of gift certificates will not be fully redeemed. 
Management periodically estimates the unredeemed balances for gift certificates and recognizes 
revenue for these amounts in other theater income over the expected redemption period. The contract 
performance obligation related to gift certificates was $923,425, $752,629, and $860,182 as of 
June 30, 2025, 2024, and July 1, 2023, respectively, and is included in the total liability for advance 
ticket sales and theater rental deposits reported on the statements of financial position.  

  

(ii) Other theater income: 

Other theater income includes theater performance related services such as ticket handling fees, 
valet parking revenues, concession revenues and contract reimbursements for labor and equipment 
that are considered to be single performance obligations recognized when the related theater 
performances are presented. 

(iii) Contributions and sponsorships:  

Contributions are recognized when cash, securities or other assets, or an unconditional promise to 
give are received. Conditional promises to give, that is, those with a measurable performance or other 
barrier, and a right of return, are not recognized until the conditions on which they depend have been 
substantially met. 

(iv) Special events revenue:  

The Organization conducts special events whereby a portion of the gross proceeds paid by the 
attendees at these events, held as fundraising activities, represents contribution revenue, and the 
other portion represents the payment of the direct costs of the benefits received by the attendees at 
the event.  The recognition of revenue is conditional on the event taking place, as this is the point in 
time when the performance obligation of hosting the event occurs, and attendees can no longer 
request a refund of their tickets purchased. 

[10] Contributed services: 

A substantial number of unpaid volunteers have made significant contributions of their time to the 
Organization. The value of this contributed time is not reflected in the accompanying financial statements 
since it does not meet accounting recognition requirements. 
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NOTE B - SUMMARY OF SIGNIFICANT POLICIES  (CONTINUED) 

[11] Functional allocation of expenses: 

The costs of providing the Organization’s various programs and supporting services have been summarized 
on a functional basis in the statements of activities and changes in net assets.  The statements of functional 
expenses present expenses by natural classification and function. Accordingly, direct costs have been 
functionalized within the program and supporting services based on the nature of the expense.  Indirect costs 
such as maintenance and custodial, property and liability insurance, depreciation and amortization, interest 
expense and utilities have been functionalized on the basis of estimates of time and effort. 

[12] Advertising: 

Advertising costs are expensed as incurred. Such expenses for the years ended June 30, 2025 and 2024 
were approximately $2,070,000 and $1,874,000, respectively, and included in institutional and show related 
advertising in the accompanying statements of functional expenses. 

[13] Labor costs: 

Certain employees that provided stage production services represented approximately 10.90% and 10.29% 
of the Organization’s total labor costs for the years ended June 30, 2025 and 2024, respectively, and were 
covered by a collective bargaining agreement that expires on June 30, 2027. The Organization’s other 
employees are not represented by a union. 

[14] Federal tax status: 

The Organization is subject to the provisions of FASB’s ASC Topic 740, Income Taxes, as it related to 
accounting and reporting for uncertainty in income taxes.  Because of the Organization’s tax exempt status, 
management believes ASC Topic 740 has not had, and is not anticipated to have, a material impact on the 
Organization’s financial statements.  U.S. GAAP requires management to evaluate tax positions taken and 
recognize a tax liability if the Center has taken an uncertain tax position that more likely than not would not 
be sustained upon examination by a government authority.  Management has analyzed the tax positions taken 
by the Organization and has concluded that as of June 30, 2025 and 2024, there are no uncertain positions 
taken or expected to be taken that would require recognition of a liability or disclosure in the financial 
statements. 
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NOTE C - LIQUIDITY 

Financial assets and funding available for general expenditure, that is, without donor or Board restrictions limiting 
their use, within one year of the statements of financial position date, comprise the following: 

June 30, 
2025 2024 

Financial assets: 
Cash and cash equivalents $ 644,447 $ 1,981,214 
Investments 124,019,445 112,619,102 
Pledges and contributions receivable, net 10,127,048 11,662,720 

134,790,940 126,263,036 

Less: amounts unavailable for general expenditure within one year, due to: 
Restrictions by donors with time restrictions 8,107,799 9,751,104 
Restrictions by donors that are perpetual in nature 21,660,574 20,149,846 

29,768,373 29,900,950 

Less: amounts unavailable to management without Board approval: 
Investment earnings available for appropriation 7,945,382 6,524,495 
Board-designated funds (Note K) 88,826,915 85,971,659 

96,772,297 92,496,154 

Net assets subject to Board restrictions approved for release 
subsequent to year-end 1,450,000 1,366,750 

Financial assets available to meet cash needs 
for general expenditures within one year $ 9,700,270 $ 5,232,682 

The Organization’s endowments of $21,660,574 and $20,149,846 as of June 30, 2025 and 2024, respectively, are 
subjected to an annual spending rate of up to 5% of principal from the donor restricted and Board-designated 
endowment assets as described in Note M. Although the Organization does not intend to spend from 
Board-designated endowments (other than amounts appropriated for general expenditure as part of the Board’s 
annual budget approval and appropriation), these amounts could be made available, if necessary. 

As part of the Organization’s liquidity management plan, the Organization structures its financial assets to be 
available as its general expenditures, liabilities and other obligations come due.  As more fully described in Note I, 
the Organization also has a committed line-of-credit in the amount of $5,000,000 as of June 30, 2025 and 2024, all 
of which can be drawn upon in the event of an unanticipated liquidity need.  
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NOTE D - INVESTMENTS 

The following is a summary of investments: 

June 30, 
2025 2024 

Marketable securities: 
Cash and cash equivalents $    13,249,217 $  10,280,620 
Equity securities and exchange-traded funds 66,211,841 48,624,553      
Corporate debt securities 1,774,558 1,639,659       
Fixed income funds 13,498,306 12,444,146      

94,733,922 72,988,978      

Alternative investments: 
Structured investment notes 26,466,025 37,134,075      
Private equity funds 2,804,145 2,477,351       
Hedge fund 6,426 6,723       
Real estate investment fund 8,927 11,975       

29,285,523 39,630,124      

$  124,019,445 $  112,619,102 

Marketable Securities:  Cash and cash equivalents consists of deposits with financial institutions and money market 
mutual funds.  Equity securities and funds include domestic and international preferred and common stocks; mutual 
funds investing in domestic and international equities, commodities and real estate; exchange-traded equity index 
funds; publicly traded master limited partnership interests; and, option contracts.  Corporate debt securities include 
domestic and international corporate bonds and convertible bonds. Fixed income funds include mutual funds 
investing in domestic and foreign corporate, government, agency, mortgage-backed, high yield and other fixed 
income securities. 

Alternative Investments:  As of June 30, 2025 and 2024, approximately 23.6% and 35.2%, respectively, of the 
Organization’s total investment portfolio was invested in alternative investments consisting of structured investment 
notes, private equity funds, a hedge fund and a real estate investment fund.  The investment objectives and terms 
of the alternative investment funds are summarized as follows:  

Structured Investment Notes:  The structured investment notes were issued by international banks and had a 
face value of $24,450,000 and $30,000,000 as of June 30, 2025 and 2024, respectively. The notes are 
unsecured debt of the banks and mature on dates ranging from October 2025 through April 2030.  Notes with 
a face value of $18,500,000 may generally be redeemed quarterly and pay interest quarterly at a coupon rate 
of 7.0% to 10.05% per annum if the specified performance criteria of the underlying equity market indices is 
met. The remaining notes do not pay interest and may not be redeemed prior to maturity. The earnings or 
losses on those notes are based on various percentage participation factors linked to changes in various equity 
market indices.  The structured investment notes are generally not publicly traded or readily marketable and 
their value is determined based on the underlying equity indices. 
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NOTE D - INVESTMENTS  (CONTINUED) 

Private Equity Funds:  The primary investment objective of the private equity funds is to generate returns greater 
than that of the broad U.S. or global stock markets. These funds are approximately 80% invested in U.S. stock 
markets and approximately 20% in international stock markets. Redemptions are not permitted during the life 
of the funds. Of the four private equity funds held by the Organization as of June 30, 2025, one of the funds 
with an investment balance of approximately $18,000 are currently liquidating and the three remaining funds 
will operate beyond 2025. The Organization had remaining unfunded commitments of approximately 
$2,626,000 as of June 30, 2025 for the active private equity funds. 

Hedge Fund:  The primary investment objective of the hedge fund is to provide long-term capital appreciation 
while attempting to reduce risk and volatility using multiple investment strategies. The fund invests in various 
U.S. and international equity and credit market instruments, including equity trading, long/short positions, 
corporate and convertible bonds, convertible and merger arbitrage, credit and currency trading and credit and 
equity derivatives. The fund entered liquidation on October 1, 2019 and redemptions are no longer permitted. 

Real Estate Investment Fund:  The primary investment objective of the real estate fund is to provide attractive 
risk-adjusted returns primarily through equity and equity-related investments in properties, real estate 
companies and service businesses ancillary to the real estate industry on a global basis. The fund may also 
invest in debt instruments, including nonperforming loans and other distressed debt instruments, or securities 
that meet the investment profile. Redemptions are not permitted during the life of the fund. The real estate fund 
held by the Organization is in liquidation. 

The alternative investments expose the Organization to certain additional investment risks, including liquidity 
risks, interest rate risks, foreign currency risks, derivative risks, counterparty risks, foreign political, economic, 
and governmental risks, and market risks. Due to the level of risk associated with the Organization’s 
investments, it is at least reasonably possible that changes in the values of investments will occur in the near 
term and that such changes could materially affect the amounts reported in the accompanying financial 
statements. 

State of Florida Endowment Investments:  The Organization participates in the State of Florida Fine Arts 
Endowment Program, which requires the Organization to match the State grants and maintain the original amount 
of the State grants and matching funds in perpetuity.  As of June 30, 2025 and 2024, the State grants and matching 
funds totaled $2,400,000. The Organization does not maintain separate investment accounts for the State grants, 
but the following investments were designated and invested in accordance with the requirements of the State of 
Florida Fine Arts Endowment Program and include unspent earnings on the original principal amounts:  

June 30, 
2025 2024 

Fixed income fund $  3,110,047 $ 2,890,911 

Investment earnings in the statements of activities and changes in net assets are recorded net of investment fees of 
$348,364 and $359,958 for the years ended June 30, 2025 and 2024, respectively. 
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NOTE E - PLEDGES AND CONTRIBUTIONS RECEIVABLE, NET 

The Organization has received pledges and contributions, some of which are receivable in future years.  Pledges 
and contributions that are receivable in more than one year are discounted at a risk-free rate of return appropriate 
for the expected term of the promise to give to approximate the net present value of the estimated future cash flows. 
In considering estimated cash flows, the Organization considers the creditworthiness of the donors, the 
Organization’s past collection experience and its procedures to collect promises to give. 

  

Pledges and contributions receivable, net, consist of the following: 

June 30, 
2025 2024 

Pledges 
Receivable 

(a) 

Restricted for 
Future Annual 
Contributions 

and 
Sponsorships Total 

Pledges 
Receivable 

(a) 

Restricted for 
Future Annual 
Contributions 

and 
Sponsorships Total 

Receivable in less than one year $      688,968 $  1,330,281 $ 2,019,249 $  777,859 $     1,133,757 $   1,911,616 
Receivable in one to five years 5,051,271 3,178,846 8,230,117      6,489,684 3,184,940 9,674,624 
Receivable in more than five years - 616,143 616,143        10,000 1,039,005 1,049,005 

5,740,239 5,125,270 10,865,509     7,277,543 5,357,702 12,635,245 
Less: discount to net present value 183,246 555,215 738,461        302,217 670,308 972,525 

$    5,556,993 $  4,570,055 $  10,127,048 $  6,975,326 $     4,687,394 $  11,662,720 

The discount rates used ranged from 0.66% to 3.79%. The discounts will be recognized as contribution income 
over future years. 

(a) Pledges receivable consisted of the following: 

June 30, 
2025 2024 

Donor restricted gifts in perpetuity $ - $ 5,000       
Donor restricted for capital campaign 5,556,993 6,970,326 

$   5,556,993 $ 6,975,326      

The gross pledges receivable include amounts due from Board Members which totaled approximately $977,500 
and $1,869,000 as of June 30, 2025 and 2024, respectively. 
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NOTE F - INTEREST RATE SWAPS 

The Organization entered into an interest rate swap transaction in 2013 to manage its exposure to the variability of 
future cash flows resulting from changes in the interest rate on the $41,500,000 Variable Rate Demand Revenue 
Bonds issued by Palm Beach County, Florida (see Note J). The notional amount of the swap is one-half of the 
outstanding principal of the bonds or $18,135,000 and expires on April 2, 2029. The Organization receives 
payments from the counterparty at the variable interest rate on the bonds and makes payments to the counterparty 
at a fixed rate of 2.63%.   

On April 11, 2021, the Organization entered into an interest rate swap transaction on the $20,000,000 Industrial 
Development Revenue Bond (see Note J). The notional amount of the swap is one-half of the then outstanding 
principal of the bonds or $10,000,000. The Organization receives payments from the counterparty at the variable 
interest rate on the bonds and makes payments to the counterparty at a fixed rate of 1.92%.  The swap expires on 
April 1, 2026. 

The Organization has not designated the swaps as hedging instruments. Accordingly, the swaps are recorded as 
an asset or liability at fair value, with changes in fair value included in the change in net assets without donor 
restrictions in the period of change. The estimated fair value of the swaps as of June 30, 2025 and 2024 was an 
asset of $156,297 and $826,682, respectively. The net payments and changes in fair value of the swap for the 
years ended June 30, 2025 and 2024 were as follows: 

2025 2024 

Net realized credits on swap settlements $     363,129 $   508,285 
Unrealized loss (670,385) (239,476) 

$   (307,256) $   268,809 

The net realized credits on swap settlements is included in interest expense and the net unrealized loss is reflected 
as unrealized loss on interest rate swaps in investment and other activity without donor restrictions in the 
accompanying statements of activities and changes in net assets. 

NOTE G - FAIR VALUE MEASUREMENTS 

FASB ASC 820, Fair Value Measurements and Disclosures, provides a framework for measuring fair value.  The 
framework provides a fair value hierarchy that prioritizes the inputs to valuation techniques used to measure fair 
value.  The hierarchy gives the highest priority to unadjusted quoted prices in active markets for identical assets or 
liabilities (Level 1 measurements), and the lowest priority to unobservable inputs (Level 3 measurements).  The 
three levels of the fair value hierarchy are described as follows: 

Level 1: Inputs to the valuation methodology are unadjusted quoted prices for identical assets or liabilities 
in active markets that the Organization has the ability to access. 

Level 2: Inputs to the valuation methodology include:  (1) quoted prices for similar assets or liabilities in 
active markets; (2) quoted prices for identical or similar assets or liabilities in inactive markets; (3) 
inputs other than quoted prices that are observable for the asset or liability; or (4) inputs that are 
derived principally from or corroborated by observable market data by correlation or other means. 
If the asset or liability has a specified (contractual) term, the Level 2 input must be observable for 
substantially the full term of the asset or liability. 

Level 3: Inputs to the valuation methodology are unobservable and significant to the fair value 
measurement. 
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NOTE G - FAIR VALUE MEASUREMENTS  (CONTINUED) 

The asset's or liability's fair value measurement level within the fair value hierarchy is based on the lowest level of 
any input that is significant to the fair value measurement.  Valuation techniques used need to maximize the use of 
observable inputs and minimize the use of unobservable inputs. 

Following is a description of the valuation methodologies used for investment assets and interest rate swaps 
measured at fair value.  There have been no changes in the methodologies used as of June 30, 2025 and 2024: 

Equity securities and exchange-traded funds - Valued at the closing price reported on the active market on which 
the individual securities and funds are traded. 

Corporate debt securities - The fair value of corporate bonds is estimated using various techniques, which may 
consider recently executed transactions in securities of the issuer or comparable issuers, market price quotations 
(when observable), bond spreads, fundamental data relating to the issuer and credit default swap spreads adjusted 
for differences between cash and derivative instruments. 

Fixed income funds - Valued at the closing price reported on the active market on which the individual funds are 
traded. 

Structured investment notes - Valued by the issuer or other third parties by reference to the underlying indices for 
the securities. 

Private equity funds, hedge fund and real estate investment fund - Valued at the unadjusted NAV per share, without 
giving consideration to certain attributes of the investment or transaction prices from principal-to-principal or 
brokered transactions pursuant to the practical expedient method permitted by ASU 2009-12, Investments in 
Certain Entities that Calculate Net Asset Value per Share (or its Equivalent).  Certain funds are valued as deemed 
appropriate by the fund manager, in consultation with the respective investment manager, with consideration given 
to the financial condition and operating results of the issuer, meaningful third-party transactions in the private 
market, and other factors deemed relevant.  The funds in liquidation are valued at net realizable value as determined 
by the investment manager. 

Interest rate swap - Valued by the counterparty using one or more proprietary models using inputs that are derived 
principally from or corroborated by observable market data. 
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NOTE G - FAIR VALUE MEASUREMENTS  (CONTINUED) 

Assets at Fair Value as of 
June 30, 2025 

Level 1 Level 2 Level 3 Total 
Investments: 

Equity securities and exchange-traded funds $  66,211,841 $ - $ - $ 66,211,841 
Corporate debt securities -   1,774,558     -   1,774,558     
Fixed income funds 13,498,306 -    -   13,498,306     
Structured investment notes -   -    26,466,025 26,466,025     

79,710,147 1,774,558     26,466,025 107,950,730     
Interest rate swaps asset -   156,297     -   156,297     

$  79,710,147 $  1,930,855 $  26,466,025 108,107,027     

Private equity, hedge and real estate investment funds (A) 2,819,498     

$  110,926,525 

Assets at Fair Value as of 
June 30, 2024 

Level 1 Level 2 Level 3 Total 
Investments: 

Equity securities and exchange-traded funds $  48,624,553 $ - $ - $ 48,624,553 
Corporate debt securities -   1,639,659     -   1,639,659     
Fixed income funds 12,444,146 -    -   12,444,146     
Structured investment notes -   -    37,134,075 37,134,075     

61,068,699 1,639,659     37,134,075 99,842,433     
Interest rate swaps asset -   826,682     -   826,682     

$  61,068,699 $  2,466,341 $  37,134,075 100,669,115     

Private equity, hedge and real estate investment funds (A) 2,496,049     

$  103,165,164 

(A) Certain investments that are measured at fair value using the NAV per share (or its equivalent) practical 
expedient have not been classified in the fair value hierarchy.  The fair value amounts presented in this table 
are intended to permit reconciliation of the fair value hierarchy to the amounts presented in the statements of 
financial position.   
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NOTE G - FAIR VALUE MEASUREMENTS  (CONTINUED) 

A summary of the changes in the Level 3 investments measured at fair value for the years ended June 30, 2025 
and 2024 is as follows: 

June 30, 
2025 2024 

Balance at beginning of year $    37,134,075 $  35,420,025 
Net realized gain 7,858,606 300,000       
Net unrealized (losses) gains related 

to assets held at year-end (5,118,050) 4,214,050       
Purchases 10,500,000 1,500,000       
Sales and redemptions (23,908,606) (4,300,000)       

Balance at end of year $    26,466,025 $  37,134,075 

The following table describes the funding commitment and redemption information for the Organizations’ 
investments for which fair value is measured using the NAV per share practical expedient as of June 30, 2025: 

Fair 
Value 

Unfunded 
Commitments 

Redemption 
Frequency 

Redemption 
Notice 
Period 

Private equity funds $   2,804,145 $ 2,625,687 N/A N/A 
Hedge fund 6,426 - N/A N/A 
Real estate investment fund 8,927 281,624 N/A N/A 

$   2,819,498 $   2,907,311 

NOTE H - PROPERTY AND EQUIPMENT, NET 

Major classes of property and equipment, net and accumulated depreciation as of June 30, 2025 and 2024 are as 
follows: 

2025 2024 

Land $  4,499,300 $  4,499,300 
Buildings 127,910,636     127,858,427     
Furniture, fixtures and equipment 31,767,935      28,618,822      
Parking garage 7,631,770      7,631,770      
Computer software 815,352      811,752      

172,624,993     169,420,071     
Less: accumulated depreciation 95,411,715      90,009,482      

$  77,213,278 $  79,410,589 
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NOTE H - PROPERTY AND EQUIPMENT, NET  (CONTINUED) 

Depreciation and amortization for the years ended June 30, 2025 and 2024 was $5,436,640 and $5,283,404, 
respectively. During the year ended June 30, 2025, the Organization wrote off $34,407 of fully depreciated assets 
that were no longer in use. 

NOTE I - LINE-OF-CREDIT 

In December 2018, the Organization entered into a line-of-credit agreement with UBS Bank USA authorizing a 
maximum borrowing of $5,000,000. Advances on the line-of-credit are due on demand and for the years ended 
June 30, 2025 and 2024, bear interest at a variable rate based UBS Variable Rate, plus a percentage spread set 
forth in the line-of-credit agreement (5.242% and 6.259% as of June 30, 2025 and 2024, respectively).  If requested 
by the Organization, advances greater than or equal to $25,000 on the line-of-credit may instead bear interest at a 
fixed rate determined on the date of the advance based on a tiered interest structure that incorporates the 30-day 
Secured Overnight Financing Rate (“SOFR”) average rate, or UBS Bank USA Fixed Funding Rate and a percentage 
spread set forth in the line-of-credit agreement that varies based on the amount and duration of the advance. 
Borrowings on the line-of-credit are secured by a first lien on the Organization’s cash and investments held by UBS 
Bank USA which totaled approximately $32,007,000 and $28,980,000 as of June 30, 2025 and 2024, respectively. 
The line-of-credit has no stated expiration date. There was no outstanding balance on the line-of-credit as of June 
30, 2025 and 2024. 

NOTE J - LONG-TERM DEBT 

Long-term debt, net of unamortized bond issue costs, as of June 30, consisted of the following: 

2025 2024 

Variable rate demand revenue bonds $   36,270,000 $  36,270,000 
Industrial development revenue bond 15,000,000 15,000,000      

51,270,000 51,270,000      
Unamortized debt issuance costs (248,094) (260,226)        

$   51,021,906 $  51,009,774 

Variable Rate Demand Revenue Bonds:  In June 2002, Palm Beach County, Florida (the “County”), issued 
$41,500,000 of tax exempt, Variable Rate Demand Revenue Bonds, designed specifically for not-for-profit 
organizations.  The bonds, which are publicly-traded conduit debt securities, were issued under a Trust Indenture 
between the County and Wells Fargo Bank, N.A., acting as trustee to provide the funds to the Organization.  In 
June 2002, the County loaned the proceeds of the bonds to the Organization pursuant to a loan agreement.  The 
bonds were issued for the purposes of providing the Organization with the funds necessary to finance (1) the 
acquisition of the existing parking garage from the City of West Palm Beach, Florida; (2) the demolition of the then 
existing Cohen Pavilion (the Center’s former banquet hall); (3) the construction of a new five-story, multi-purpose 
support building, and renovations to certain areas of the existing Center; and (4) certain costs incurred in connection 
with the issuance of the bonds.  The new multi-purpose support building, which opened in the fall of 2003, includes 
approximately 54,000 square feet of parking on two levels and 102,000 square feet of additional space located on 
three floors, which houses multi-purpose areas, a kitchen area, education/rehearsal space and administrative 
offices. 
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NOTE J - LONG-TERM DEBT  (CONTINUED) 

The bonds mature on July 1, 2032, with interest accruing under one of four interest rate modes, at the Organization’s 
option: daily or weekly variable rate, a Commercial Paper Rate or a Fixed Rate. Effective April 1, 2013, the 
Organization entered into an interest rate swap agreement with Northern Trust Bank for one-half of the then 
outstanding bond issue or $18,135,000, which effectively locked in a fixed rate of 1.86% per annum on that portion 
of the bonds.  This swap agreement was terminated in April 2022 and replaced with a new swap agreement with a 
fixed rate of 2.63% per annum.  The remaining balance of the bonds continues to bear interest under the weekly 
variable rate mode, which was 1.95% and 3.91% as of June 30, 2025 and 2024, respectively.  The terms of the 
loan agreement between the Organization and the County permit complete or partial early redemption with 
appropriate notice.  The outstanding balance on the bonds as of June 30, 2025 and 2024 was $36,270,000 and 
unamortized bond issue costs totaled $119,592 and $126,236, respectively. 

The loan agreement is collateralized by an irrevocable, direct-pay letter of credit issued by Northern Trust Bank 
pursuant to a reimbursement agreement and expires on June 30, 2026. The reimbursement agreement requires 
the Organization to pay the bank certain annual fees and expenses (including a letter-of-credit fee of 0.50%) and 
to maintain certain affirmative and negative covenants.  The reimbursement agreement was also secured by a first 
mortgage on the Organization’s land and all improvements for the portion of the Organization’s property under the 
facility constructed in 2002 and a second mortgage on the land and improvements under the facilities constructed 
prior to 2002. The City of West Palm Beach and the County, which donated a total of $15,000,000 to the 
Organization, hold a subordinated mortgage on the Organization’s land and building equivalent to their 
contributions. The subordinated mortgage balance is reduced by 2.5% annually over a 40-year period that 
commenced in February 1994.  As of June 30, 2025 and 2024, the subordinated mortgage balance was $3,187,500 
and $3,562,500, respectively. There is no mortgage on the 1.9 acres of vacant land adjacent to the Center.  In 
conjunction with the issuance of the industrial development revenue bond in 2018, the first and second mortgages 
were satisfied and released. 

Industrial Development Revenue Bond:  In December 2018, the County issued a $20,000,000 tax exempt Industrial 
Development Revenue Bond to Northern Trust Company and loaned the proceeds to the Organization pursuant to 
a financing agreement. The bond was issued for the purposes of providing the funds necessary to finance the 
acquisition, construction, renovation and equipping of various capital improvements to the Organization’s facilities. 
These improvements include, without limitation, implementing new technological improvements throughout the 
facilities, the addition of a new entrance and exit ramp to the fourth floor of the parking garage, construction and 
improvements to certain drop-off areas and canopies, and construction and equipping of a new valet parking 
garage. 

Effective April 11, 2021, the Organization entered into an interest rate swap agreement with Northern Trust Bank 
for one-half of the then outstanding bond issue or $10,000,000, which effectively locked in a fixed rate of 1.92% per 
annum on that portion of the bond.  Interest on the remaining balance of the bond is payable semi-annually, 
commencing on January 1, 2019, at a variable rate based on the one-month LIBOR rate administered by the ICE 
Benchmark Administration multiplied by 0.83, plus 0.94%. In December 2022, the Center entered into an 
amendment to the Financing Agreement to replace the LIBOR rate with the Daily Simple SOFR-Based rate. Interest 
to be calculated based on the sum of the Applicable Percentage multiplied by the Daily Simple SOFR-Based plus 
the Applicable Spread multiplied by the Margin Rate Factor (4.58% and 5.35% as of June 30, 2025 and 2024, 
respectively). The principal amount of the debt is payable at maturity on December 1, 2048. The terms of the 
financing agreement between the Organization and the County permit complete or partial early redemption with 
appropriate notice. On April 3, 2024 the Organization paid down $5,000,000 of the variable rate portion of the bond, 
along with accrued interest. The outstanding balance on the bond as of June 30, 2025 and 2024 was $15,000,000, 
and unamortized bond issue costs totaled $128,502 and $133,990, respectively. The loan agreement is 
collateralized by substantially all assets of the Organization pursuant to a security agreement. The financing 
agreement also requires the Organization to maintain certain affirmative and negative covenants and limits the 
Organization’s future borrowing to $1,000,000 and capital expenditures to $5,000,000 annually without approval of 
the bondholder.  
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NOTE K - BOARD DESIGNATED FUNDS 

The Board of Directors has designated net assets without donor restrictions as of June 30, which is composed of 
the following: 

June 30, 
2025 2024 

Unrestricted Board-designated funds: 
General use funds: 

Balance, beginning of year $  10,122,826 $ 10,727,271 
Investment gain 699,788 1,520,969      
Transfer to operations (3,235,729) (2,125,414)     

Balance, end of year 7,586,885 10,122,826 

Capital Campaign funds: 
Balance, beginning of year 75,848,833 67,393,126 
Investment gain 6,980,738 10,349,095 
Change in present value discount 118,971 126,801       
Transfer to operations (1,708,512) (2,020,189)     

Balance, end of year 81,240,030 75,848,833 

Unrestricted Board-designated funds balance, end of year $  88,826,915 $ 85,971,659 

The Board-designated amounts may be changed by a vote of the Board of Directors at any time.  The funds for 
general use above are generally used for capital expenditures and the capital campaign funds are generally used 
for debt service expenses on bonds (see Note J). 

NOTE L - NET ASSETS WITH DONOR RESTRICTIONS 

Restrictions on assets are imposed by donors and include restrictions for specified programs, specified purposes 
and in perpetuity.  In addition, pledges that are receivable over a period of time are considered donor restricted until 
the cash is received, at which time the restriction is released if the pledge did not have a purpose restriction. 
Pledges and donations received with purpose restrictions remain restricted until expenditures are incurred for the 
restricted purpose or for capital expenditures, when the assets are placed in service, at which time the purpose 
restriction is released. 
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NOTE L - NET ASSETS WITH DONOR RESTRICTIONS  (CONTINUED) 

Net assets with donor restrictions as of June 30, 2025 and 2024 consist of the following: 

June 30, 
2025 2024 

Subject to expenditure for specified purpose: 
Pledge receivable, restricted for capital campaign $   5,556,993 $   6,970,326 
Kravis Foundation for future programming support 1,482,970 1,557,970 
Educational program support - 107,693 
PEAK program support 2,209,178 1,842,239 
Arts in Action program support 442,870 - 
Technology fund 38,116 38,200 

9,730,127 10,516,428 
Subject to the passage of time: 

Future sponsorship or programs 
annual contributions and sponsorships 4,570,055 4,687,394 

Other 1,212,906 2,064,822 

5,782,961 6,752,216 

15,513,088 17,268,644 
Endowment: 

Subject to appropriation and expenditure when a
  specified event occurs 7,945,382 6,524,495 

Perpetual in nature, earnings from which are subject to 
endowment spending policy and appropriation:   

General use 21,660,574 20,144,846 
Pledge receivable - 5,000 

21,660,574 20,149,846 

Total endowments 29,605,956 26,674,341 

$   45,119,044 $   43,942,985 
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NOTE L - NET ASSETS WITH DONOR RESTRICTIONS  (CONTINUED) 

Net assets released from donor restrictions by incurring expenses satisfying the restricted purpose specified by the 
donors for the years ended June 30, 2025 and 2024 are as follows: 

June 30, 
2025 2024 

Satisfaction of purpose restrictions: 
Pledge receivable, restricted for capital campaign $   1,532,304 $ 1,104,237 
Kravis Foundation for future programming support 75,000 25,000 
Educational program support 118,636 650,000 
For technology expenditures 3,600 727,342 
PEAK program support 368,363 319,223 

2,097,903 2,825,802 

Satisfaction time restriction: 
Future sponsorships or programs

 annual contributions and sponsorships 3,491,761 3,352,677 
Other 1,390,107 1,087,037 

4,881,868 4,439,714 
Restricted-purpose spending-rate 

distributions and appropriations 1,442,956 1,292,747 

$   8,422,727 $ 8,558,263 

NOTE M - ENDOWMENT FUNDS 

The Organization’s endowments consist of a number of funds established for a variety of purposes and include both 
donor restricted endowment funds and funds without donor restrictions that are designated by the Board of Directors 
to function as an endowment.  As required by accounting principles generally accepted in the United States of 
America, net assets associated with endowment funds, including funds designated by the Board of Directors to 
function as endowments, are classified and reported based on the existence or absence of donor-imposed 
restrictions.  Donor restricted endowment funds reported as net assets with donor restrictions consist of 
contributions that must be maintained in perpetuity. The earnings on these assets may be used to support the 
Organization’s activities and are used as needed and approved by the Board.  Net assets restricted by donors in 
perpetuity totaled $21,660,574 and $20,149,846 as of June 30, 2025 and 2024, respectively.  Board-designated 
endowments are reported as net assets without donor restrictions. 

FASB ASC 958, Not-for-Profit Entities, provides guidance on the net asset classification of donor restricted 
endowment funds for a not-for-profit organization that is subject to an enacted version of the Uniform Prudent 
Management of Institutional Funds Act of 2006 (“UPMIFA”) and requires additional disclosures about an 
organization’s endowment funds (both donor-restricted endowment funds and board-designated endowment 
funds), whether or not the organization is subject to UPMIFA.  Effective July 1, 2012, the State of Florida enacted 
a version of UPMIFA, known as the Florida Uniform Prudent Management of Institutional Funds Act (“FUPMIFA”) 
that governs the investment, management and spending of donor restricted endowment funds by Florida 
not-for-profit organizations.  Absent explicit donor stipulations, FUPMIFA generally requires prudent care in 
investing, managing and developing spending plans for donor-restricted endowment funds. 
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NOTE M - ENDOWMENT FUNDS  (CONTINUED) 

The Organization’s net assets with donor restrictions includes the portion of pledges receivable that were restricted 
by donors for endowment and donor gifts in perpetuity consisting of:  (a) the original value of gifts donated to the 
permanent endowment; (b) the original value of subsequent gifts; (c) accumulations made in accordance with the 
direction of the applicable donor gift instrument at the time the accumulation is added to the endowment; and, (d) 
the portion of investment earnings, if any, added to maintain its purchasing power. The Board of Directors has 
interpreted FUPMIFA as allowing the Organization to appropriate for expenditures or accumulate as much of a 
donor restricted endowment fund as the Organization determines is prudent considering the uses, benefits, 
purposes, and duration for which the donor restricted endowment fund is established, subject to the intent of the 
donor.   

The changes in endowment assets for the years ended June 30, 2025 and 2024 are summarized as follows: 

June 30, 2025 
With Donor Restrictions 

Amounts 
Subject to 

Appropriation 

Amounts 
Held in 

Perpetuity Total 

Endowment net assets, July 1, 2024 $   6,524,495 $  20,149,846 $  26,674,341 
Investment gain, net 2,863,843 - 2,863,843 
Contributions - 1,510,728 1,510,728 
Appropriation of endowment assets 

pursuant to spending rate policy (1,442,956) - (1,442,956) 

Endowment net assets, June 30, 2025 $   7,945,382 $  21,660,574 $  29,605,956 

June 30, 2024 
With Donor Restrictions 

Amounts 
Subject to 

Appropriation 

Amounts 
Held in 

Perpetuity Total 

Endowment net assets, July 1, 2023 $   3,615,898 $  20,133,890 $  23,749,788 
Investment gain, net 4,201,344 - 4,201,344 
Contributions - 15,956 15,956 
Appropriation of endowment assets 

pursuant to spending rate policy (1,292,747) - (1,292,747) 

Endowment net assets, June 30, 2024 $   6,524,495 $  20,149,846 $  26,674,341 
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NOTE M - ENDOWMENT FUNDS  (CONTINUED) 

[1] Funds with deficiencies: 

From time to time, the fair value of assets associated with donor restricted endowment funds may fall below 
the level that the donor requires the Organization to maintain in perpetuity.  These deficiencies generally result 
from unfavorable market declines in the Organization’s endowment investments and are reported as part of 
net assets with donor restrictions.  Pursuant to Board policy, transfers of investment income and expenditures 
from endowment funds with deficiencies are suspended until such deficiencies are eliminated. There were 
no donor restricted endowment funds with deficiencies as of June 30, 2025 and 2024. 

  

[2] Investment objective and risk parameters: 

The Organization has adopted investment policies for endowment assets that attempt to provide for growth 
of principal with moderate current income to fund programs supported by the endowment assets.  Under the 
policy approved by the Board of Directors, the endowment assets are invested in a manner that is intended 
to produce results that exceed the price and yield results of the S&P 500 index, while assuming a moderate 
level of investment risk.  The Organization expects its endowment assets, over time, to provide an average 
rate of return of approximately eight percent annually.  Actual returns in any given year may vary from this 
amount. 

[3] Strategies for achieving investment objectives:  

To satisfy its long-term rate of return objectives, the Organization relies on a total return strategy in which 
investment returns are achieved through both capital appreciation (realized and unrealized) and current 
earnings (interest and dividends).  The Organization targets a diversified asset allocation that places a greater 
emphasis on equity and alternative investments to achieve its long-term return objectives within prudent risk 
constraints. 

[4] Spending policy: 

The Organization’s Board of Directors has established a policy authorizing the use of accumulated annual 
income and gains of up to five percent of principal from the donor restricted endowment assets and Board 
designated endowment funds to support current operations consistent with the donors’ restrictions and Board 
policy for the Board designated endowment funds. Generally, over the long-term, the Organization expects 
the current spending to allow its endowment to grow at an average rate of five percent annually.  This is 
consistent with the Organization’s objective to maintain the purchasing power of the endowment assets as 
well as provide additional real growth through new gifts and investment return. 

NOTE N - COMMITMENTS AND CONTINGENCIES 

[1] Retirement plan: 

The Organization offers its employees a retirement plan under the provisions of Section 403(b) of the Internal 
Revenue Code.  The plan is available to all employees and permits them to defer a portion of their salary until 
future years. The Organization may make discretionary contributions to the Plan, but is not required to do so. 
Such contributions vest at a rate of 20% per year. For the years ended June 30, 2025 and 2024, the 
Organization contributed $352,138 and $326,864, respectively, to the plan. 
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NOTE N - COMMITMENTS AND CONTINGENCIES  (CONTINUED) 

[2] Concentration of credit and market risks: 

Financial instruments that potentially subject the Organization to concentrations of credit risk consist primarily 
of cash accounts deposited in financial institutions in the amounts which, from time to time, may exceed 
federal insurance limits.  However, based on the current Federal Deposit Insurance Corporation limits, 
management believes that the Organization does not face a significant risk of loss on these accounts that 
would result from failures of the institutions.   

The Organization invests in investment securities that are exposed to various risks, such as interest rate, 
market and credit risk.  It is at least reasonably possible that changes in the value of investment securities will 
occur in the near term and that such changes could materially affect account balances and the amounts 
reported in the financial statements. 

[3] Contingency: 

The government awards received by the Organization are subject to audit and adjustment by the grantor 
agencies, principally the Federal government and the State of Florida. If expenditures are disallowed by the 
grantor agencies as a result of such an audit, any claim for reimbursement would be a liability of the 
Organization.  In the opinion of management, all grant expenditures are in compliance with the terms of the 
grants and applicable federal and state laws and regulations. 

[4] Legal matters: 

The Organization is from time-to-time subject to complaints and claims, including litigation, arising in the 
ordinary course of business. As of the date of this report, management believes that there are no claims or 
complaints of which it is currently aware that will materially affect its business, financial position, or future 
operating results. 

NOTE O - SUBSEQUENT EVENTS 

The Organization has evaluated subsequent events through November 14, 2025, which is the date the financial 
statements were available to be issued. 
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